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ACTION AID-31 

INFO OCT-01 ISO-OO /032 W 

081623 

P 151243Z AUG 75 

FM AMEMBASSY NAIROBI 

TO SECSTATE WASHDC PRIORITY 4615 

UNCLAS NAIROBI 7095 

AIDAC 

E.O. 11652: N/A 

SUBJECT: JACK GUNTHER (615-T-008) 

REF: (A) LIVESTOCK LOAN 615-T-008 CONTRACT NO. AID/CM/AFR/C/1 117 
D.O. NO. 10; (B) STATE 186360; (C) STATE 190891; 

(D) NAIROBI 6074 

1. REFERENCE B SUBJECT CONTRACT RECEIVED BY GUNTHER AUGUST 12. 

CONTRACT UNACCEPTABLE TO GUNTHER IN THAT IT DOES NOT REFLECT 
NEGOTIATED TERMS AGREED UPON IN NAIROBI WITH NEF. 

2. COMPARISON OF GUNTHER TERMS AND NEF OFFER FOLLOWS. DISCREPANCIES 
FOOT-NOTED AND DISCUSSED PARA 3. 

A. ANNUAL (NON-ACCOUNTABLE) GUNTHER NEF 

SALARY $ 24,000 $24,000 

RELOCATION ALLOWANCE 3,200 1.600(A) 

INSURANCE/MEDICAL 500 500 

ORGANIZATION BENEFITS 825 825 

B. ANNUAL ALLOWANCES (ACCOUNTABLE) 

LIVING QUARTERS (RENT, UTILITIES, FUEL, 

SEWERAGE) 6,700 3,000 (B) 

EDUCATION ALLOWANCE STANDARD REGS. STANDARD REGS. 

EDUCATION TRAVEL STANDARD REGS. STANDARD REGS. 

GUARD SERVICE 1,200 NONE (C) 

C. BENEFITS (ONE TIME) 
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SETTLING-IN ALLOWANCE 1,000 NONE (D) 
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MISCELLANEOUS EXPENSES (CLEANING, 

REPAIRS, MAINTENANCE, PAINTING) 1,200 NONE (E) 

PRE-DEPARTURE ALLOWANCE 400 300 (F) 

TEMPORARY LODGING STANDARD REGS. STANDARD REGS. 

IN ADDITION, GUTHER ASKED FOR (A) REIMBUSEMENT OF AIR FAIR OF 
DEPENDENTS TO POST, (B) UP TO 700 POUNDS AIR FREIGHT FROM MICHIGAN 
TO NAIROBI, AND (C) PROVISION OF RETURN PASSAGE AND STANDARD 
REGULATIONS AIR FREIGHT ALLOWANCE TO US AT END OF TOUR. CONTRACT 
PROVIDED ONLY (C). 

3. CONFUSION SEEMS TO ARISE FROM FACT D.O. 10 TO NEF DOES NOT 
INCLUDE ITEMS FOOTNOTED ABOVE, NOR PROVIDE FOR REIMBUSEMENT OF 
TRAVEL AND SHIPPING COSTS INCURRED BEFORE CONTRACT EFFICTIVE. IN 
ORDER TO CORRECT THESE, MISSION HAS ISSUED AMENDMENT 2 TO PIO/T 
50016 WHICH BEING AIRPOUCHED AUGUST 15. EXPLANATION OF FOOTNOTED 
DISCREPANCIES FOLLOWS: 

(A) AMENDED PIO/T PROVIDES $3,000 PER YEAR FOR HHE STORAGE AND 
OTHER RELOCATION EXPENSES. 

(B) BELIEVE LOWER LIVING QUARTERS ALLOWANCE IN D.O.PREDICATED ON 
BELIEF GOK WOULD PROVIDE PORTION COST OF QUARTERS, HHE, ETC. GOK IN 
FACT PROVIDING NOTHING, BUT HAS APPROVED FULL STANDARD REGULATIONS 
HOUSING ALLOWANCE PAYMENT FROM LOAN FUNDS. THEREFORE, AMENDED CONTRAC 
T 

SHOULD PROVIDE FOR FULL STANDARD REGULATIONS ALLOWANCE FOR OFFICER WI 
TH 

DEPENDENTS OF COMPARABLE GRADE, CONSISTENT WITH REF. C. USAID 
WILL PROVIDE FURNITURE AND APPLIANCES. 

(C) AS NOTED REF.D, USAID CONSIDERS IT ABSOLUTELY ESSENTIAL 

TO PROVIDE GUARD SERVICE FOR US CITIZENS ENGAGED UNDER AID CONTRACTS, 

REGARDLESS OF STATUS OR FUNDING SOURCE. US CITIZENS ARE ATTRACTIVE 
AND VISIBLE TARGETS AND HAVE EXPERIENCED INCIDENTS OF ROBBERY, 

BURGLARY AND ARMED ASSAULT IN PAST YEAR. GOK DOES NOT PROVDE SUCH 
SERVICES AND USAID BELIEVES PROVISION THIS SERVICE CONSISTENT WITH 
POLICY EQUAL TREATMENT ALL CONTRACTORS. THEREFORE, EARNESTLY ASK 
AID/W ACCEPT USAID ASSESSMENT OF PERSONAL SECURITY PROBLEM AND 
REQUIREMENTS IN KENYA, AND APPROVE PROVISION GUARD SERVICES. 
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(D) THIS IS ONE-TIME PAYMENT TO COVER COSTS OF DRAPERIES, DRAPERY 
INSTALLATION, FURNITURE RECOVERING AND APPLIANCE INSTALLATION. 

COMPARABLE BENEFIT AT APPROXIMATELY SAME COST PROVIDED USDH 
EITHER IN CASH OR SERVICES. 

(E) THIS IS ONE-TIME ALLOWANCE TO COVER MISCELLANEOUS EXPENSES SUCH 
AS CLEANING, REPAIRS, MAINTENANCE AND PAINTING. EXCEPT FOR NORMAL 
REPAIRS AND MAINTENANCE, THESE SERVICES PROVIDED IN KIND TO USDH 
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EMPLOYEES AND ARE REASONABLE IN VIEW OF NORMAL CONDITIONS ON 
OCCUPANCY OF RENTAL HOUSING IN NAIROBI AND LEGAL REQUIREMENT 
TO APINT HOUSE EITHER ON OCCUPANCY OR ON LEAVING. 

(F) LOWER RATE DOES NOT COVER ALL FAMILY MEMXBERS. 

4. MISSION REQUESTS THAT UPON RECEIPT PIO/T AMENDMENT, REVISED 
DELIVERY ORDER BE ISSUED NEF. THEN, REVISED NEF CONTRACT SHOULD BE 
MADE ON BASIS TO D.O. AND TERMS NEGOTIATED BY GUNTHER WITH NEF 
REPRESENTATIVE. 

5. GUNTHER HAS BEEN WORKING IN KENYA SINCE FEBRUARY UNDER SERIES 
SHORT-TERM PSCS BECAUSE OF AID S LENGTHY NEGOTIATIONS ON NEF BOA 
AND INABILITY TO SETTLE POLICY QUESTIONS RE OPEX SUPPORT AND 
BENEFITS. THIS HAS WORKED GREAT FINANCIAL AND PERSONAL HARDSHIPS 
(INCLUDING LOSS OF INCOME TAX EXCEPTION) WHICH HE HAS ACCEPTED 
WITHOUT COMPLAINT. GUNTHER ABSOLUTELY CRITICAL TO SUCCESS OF 
IMPLEMENTATION LIVESTOCK II LOAN AND PERFORMANCE HAS BEEN 
OUTSTANDING. MISSION KNOWS AID/W SHARES ITS CONCERN THAT EQUITABLE 
CONTRACT BE SIGNED ASAP. THEREFORE, REQUEST THAT AS SOON AS 

PIO/T AMENDMENT RECEIVED AID/W, D.O. AMENDMENT BE ISSUED ASAP 
AND THAT IF ANY PROBLEMS ARISE USAID BE NOTITIED IMMEDIATELY. 

6. REQUEST AID/W NOTIFY NEF SUBSTANCE THIS CABLE. 

LINDSTROM 
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